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Challenges in the measurement of nature in official statistics
…a timely workshop given recent developments?
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… but not a new issue
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The discussions we’re having today aren’t exactly new

Official Statistics: Tension between accuracy, validity and communicability

1993 interim “Handbook of National Accounting: Integrated Environmental and Economic 
Accounting” already discusses monetarization

1994 first London Group

German Advisory Board on Environmental Accounts 1990-2002: “It is not scientifically feasible 
to produce a comprehensive, purely monetary valuation of all natural capital in a single 
figure.” (Third Report 1998)

The London Group: Midwife to the SEEA
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Open issues remain

Extent accounts
Classification issues

Validation

Distinction between Extent and Condition

Condition accounts
Selection of indicators

Reference values

Service accounts
Modelling choices

Plausibility

Services incomplete and often proxies

The London Group: Recent discussions on EA
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EA: linking monetary values in the London Group
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Open issues remain

Linking physical quantities
to monetary values

Accounting for different and  
multiple values

Aggregation issues and 
overlapping services
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"Nature is not a plc: While financial markets accept market capitalization as a proxy for asset values, 
this logic fails for ecosystems. If you try to liquidate the 'shares' of nature, the price doesn't just drop 
– the entire system ceases to exist.”

The paradox is that the more damaged and scarce the environment is, the ‘more valuable’ it would 
appear in statistical terms if calculated on the basis of marginal prices. An eco-social “product” 
based on this logic could send completely misleading signals to policymakers.

A valuation that might work for subtracting depletion of nature in GPD might not work to 
communicate the asset “nature” itself – as high value might mean bad condition. 

Is there a market for nature, or should we treat nature as if a market existed?
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… yet another set of indicators? 
What's charming and appealing about GDP is
that it’s one number.

An indicator such as the eco-social product  (Green-GDP) 
discussed in the past would, of course, have many 
advantages in terms of communication and popularity.

In addition to all the calculation issues, a Green-GDP 
carries an even greater risk of misinterpretation than GDP

The proposed “environmental assets” indicator is 
likely to present us with significant challenges (session 3)

The mountain labored, and brought forth…
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